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Background
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% I} 24 EcoValue21™(2t%), Intangible Value Assessment™ (A}3])
«» Offices: London, New York, Toronto, Paris and Madrid

% X9 77M: ABP (Netherlands), CalPERS (USA), ABN-AMRO, Mellon

Capital, Brown Brothers Harriman, T. Rowe Price, Credit Lyonnais,
Schroders, State Street Global Advisors, Rockefeller & Co

* $1.1billiono] Dot XtZof Thet AR Y Ty
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The Aseessment “lceberg”

Four Key Intangible Value Drivers

: Eco Value Sustainable Governance
retention * New business « Strategic scanning
opportunities capability
otivation e Cost reduction  *Agility/adaptation
apacity «Process * Performance
Development  efficiencies indicators/monitoring
«Innovation effect ¢ International “best
practice”

Eco-Frontier Co. I 5




Eco Value 21® Environmental Research

Financial Risk
Management

Historical Contingent
Liabilities

Business Risk
Internal Controls

Superfund
State & Hazardous Waste
RCRA
Toxic Torts

EV'21e

Operating Risk
Exposure
Toxic Emissions

Product Risk Liabilities Sustainability Risk

Hazardous Waste Disposal
Waste Discharges
Supply Chain Management

Energy Efficiency

Resource Use
Product Life Cycle & Recycling
Shifts in Consumer Values
Social “Licence to Operate”

Strategic
Management Capacity

Corporate Governance Capability
Env Management Systems
Env Audit & Accounting Capacity
Social Issues Performance
Stakeholder Relations

Sustainable Profit
Opportunities

Profit Potential from
Environment & Social
Industry Trends

Sustainability Solution Provider Eco-Frontier Co. 16
Sustainable _
Governance Emerging Markets
Strategy Strategy
Strategic Capability Human Rights
Traditional Governance Oppressive Regimes
IVA™
Stakeholder Human Capital
Capital
Employee Motivation and
Regulatory & Stakeholder Products & Development
Relationships Services Labour Relations
Local Community Health and Safety
Supply Chain Intellectual Capital
Product Safety
Sustainability Solution Provider Eco-Frontier Co. 17




Rating Methodology

HE 2[A32 7|2 3

Sources: Annual / Env / Social Reports; Compan¥
press releases; Industry-specific news sources:
Media searches - RBB, Bloomberg, Factiva; Gov’t
& regulatory bodies; NGOs

5. HF Bt

Sustainability Solution Provider Eco-Frontier Co. 18

Innovest Rating Model

Analyst assesses
company against

Model computes all

100+ factors by

assigning a score of 0
-10
(10 = best in class)

the company

Example: Pharmaceutical Sector

Score

Sustainability Solution Provider

scores to generate a
normalized figure for

Rating M atrix

Rating Ran k

Novo Nordisk 1412 AAA 1
Bristol-M yers Squibb 116 8 AA 2
Pfizer Inc. 982 A 8

Abbott Laboratories 748 BBB 12

W atson Pharm aceuticals Inc 514 BB 15
Forest Laboratories 100 CCC 18

A rating from AAA —
CCC is assigned to

company based on
total

Eco-Frontier Co. 19




Products & Services

+ 1. Fundamental Research

» Company Profiles
- EV'21 ® Company Profile
- IVA Company Profile

» Sector Reports

- 25 sector reports currently available; updated annually

» Specialist Issue Reports
- Climate Change
- GMOs and Business Risk
- Impact of HIV/AIDS on Business

Sustainability Solution Provider
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Products & Services
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Products & Services

¢ 2. Sub Advisory Investment Management

» Innovest works with its asset management partners to design and provi
de ongoing research support to a variety of "sustainability-enhanced" fu

nds

« Currently, Innovest has approx $1.1 billion USD under structured sub- a

dvisory mandates, with the following partners:
- State Street Global Advisors
- T Rowe Price
- ING Aeltus
- ABP
- ABF Capital
Sustainability Solution Provider Eco-Frontier Co. 112
Sub-Advisory Services
Results So Far . ..
STRATEGY PARTNER INCEPTION FUND SIZE ALPHA
Global Active T. Rowe Price 5/2001 $180 M +200 bps
Global Active Plus ABP 7/2001 $150M +150 bps
Global Enhanced Index Credit Lyonnais/ 2/2002 $50M +180 bps
ABF
US Enhanced Index ING/Aeltus 3/2002 $150M +120 bps
UK Enhanced Index SSgA 1/2003 £20 M +30 bps

Sustainability Solution Provider
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Alpha Generation by Sector

250 Difference ~—Above Average IVA ~——Below Average IVA Difference ~ ===Above Average IVA Rating  ===Below Average IVA Rating

Total Return
Total Return

Textile & Apparel - IVA European Electric Utilities - IVA

23 % outperformance - 3 years (05-00 to 05-03) oo 33 % outperformance 3 years (07 -00 to 07- 03)

g8 8 8 8 8 38 8 8 8 88 & & & & & & 8 g 8 2 = g b ] I 2
3 S S g T g S
: a : a 2 2 8 § & 3 &8 5 & 3 8 &5 & 3
% 60%
Difference Above Average EV21 = Below Average EV 21 Difference ===Top Half EV 21 Avg. ==Bottom Half EV 21 Avg.

Total Return
Total Return

Food Products Industry — EcoValue’'21

o Food & Drug Retail — EcoValue'21 0%
32 % outperformance - 3 years (04-00 to 04-03)
-20%
Sustainabil Eco- Front erCo. 114
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% Loyalis Global Sustainability Fund
« MAGIAM 7t 2 7|13 S StLte! ABP(150x o] XpitEta]) o] Xps| Al
Loyalis Financial Services7} &350 U= HE

tot= MM A 7| (MSCI World Index)2 CH
* Innoveste| H7I0llAM BBBO| &2 SE= H2 7|¢iS 2 EEZ|
2 7y

* Best-in-Class approach: g 24 7| MHA
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2 A1Y-Innovest

/
i}
MSCI World
+ 1500 names
Innovest Screening & Rating
On endronmental & social factors
£ B850 names, +/- 80% of M3Cl World market cap
Universe
+ 400 {highly rated) names
Credit Check
Fundamental Analysis
Optimization
Portfolio
+ 260 names
Source: Loyalis Financial Services (http://www.sustainabilityfund.nl/)
Sustainability Solution Provider Eco-Frontier Co. 1 16
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Background
DJSI(Dow Jones Sustainability Indexes)
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Rating Methodology

Dow Jones Global Index
2,500 largest companies
60 DJSI Industry Groups
34 countries

Component Selection

Top 10% of companies

in terms of sustainability
in each industry group

20% target market cap coverage
in each industry group

DJSI World

317 Components
60 DJSI industry groups

22 countries

Additions: 11%
Deletions: 8%

Sustainability Solution Provider
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Dimension Criteria

2 Hl

Codes of Conduct /7 Compliance / Corruption&Bribery

Corporate Governance

Customer Relationship Management

Financial Robustness

Investor Relations

Risk & Crisis Management

Scorecards / Measurement Systems

Strategic Planning

Industry Specific Criteria

ri¢
oY

Environmental Policy / Management

Environmental Performance

Environmental Reporting

Industry Specific Criteria

Sustainability Solution Provider
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B 71E

Dimension Criteria

A2

Corporate Citizenship/ Philanthropy

Stakeholders Engagement

Labor Practice Indicators

Human Capital Development

Knowledge Management/ Organizational Learning

Social Reporting

Talent Attraction & Retention

Standards for Suppliers

Industry Specific Criteria

Sustainability Solution Provider
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DJSI World — Market Sector Leaders

Automobiles Toyota Healthcare Novozymes
Banks Westpac Banking Corp. Industr. Goods & Services 3M

Basic Resources Dofasco Insurance Swiss Re
Chemicals E.l. DuPont de Nemours Media Pearson
Construction CRH Non-Cycl. Goods & Serv.

Procter & Gamble

Cyclical Goods & Services Philips Electronics

Retail

Marks & Spencer

Energy BP Technology Intel
Financial Services British Land Telecommunications BT Group
Food & Beverage Unilever Utilities Severn Trent

Sustainability Solution Provider
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Licensees

Aegon (NL)

Baloise Insurance (CH)

BNL Gestioni (IT)

CIC Asset Management (FR)

Credit Suisse Asset Management (CH)
Credit Union Central of Ontario (CA)
Danske Invest / BG Invest (DK)
Dexia Asset Management (BE)
Deutsche Postbank (DE)

DWS (DE)

DZ Bank (DE)

Folksam Sak (SE)

Gerling Investment (DE)

Gestnord (IT)

HypoVereinsbank (DE)

Invesco (DE)

Kepler Fonds KAG (AT)

Merrill Lynch (UK)

Mandatum Asset Management (FI)

Nikko Asset Management (JP)
Oppenheim (DE)

OP Fund Management Company (FI)
Raiffeisen (AT)

Rabo Bank (UK)

Rothschild & Cie Gestion (FR)

Sagitta Wealth Management Limited (AU)
SAM Sustainable Asset Management (CH)
Sparinvest (DK)

SPP (SE)

State Street Global Advisors (US)
Sustainable Performance Group (CH)
Swiss Life Asset Management (CH)
Synchrony Asset Management (CH)
Theodoor Gilissen Bankiers (NL)

Union Investment (DE)

WestLB (DE)

VZ VermdgensZentrum (CH)

Zenit (IT)

Sustainability Solution Provider
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g AH-DJSI

«» SAM Sustainable Leaders Fund

+ DISIZ B8 UM HE
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Breakdown by sectors
25.5% Financhk Ten largest positions

12.2% Technalgy
15.8% Heakhcan

7.0 Energy

4.4% Tekcommunications

eakdown by country
2.0% \xIKks

34.9% LSA

12,0 Coreumer, Tyclial

18.7% Ewrol

2.6%. Bust
709 hapal
6.1% Stz
24.5% UK

3.6% Oxhe
1.68% Canada

Sustainability Solution Provider

EP

3.0%

Vodafone

2.6%

Intel

Johnson & Johnson

HSEC Holdings

Procter & Gamble

2.1%

Movartis

GlaxoSmithKline

1.7%

1.7%

Eco-Frontier Co. I 25
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Market Sector

Daewoo Engineering & Construction Co.

Construction

Daewoo Heavy Industries & Machinery Ltd.

Industrial Goods & Services

Daewoo Shipbuilding & Marine Engineering

Industrial Goods & Services

Hana Bank

Banks

Hynix Semiconductor Inc.

Technology

Hyundai Heawvy Industries

Industrial Goods & Services

Hyundai Mobis Co.

Automobiles

Hyundai Motor Co

Automobiles

Kia Motors Corp

Automobiles

Kookmin Bank Banks
Koram Bank Banks
Korea Electric Power Corp. Utilities

Korea Telecom Corp.

Telecommunications

KT&G Corp.

Non-Cyclical Goods & Services

L.G. Electronics Inc

Cyclical Goods & Services

LG Chem Ltd.

Chemicals

LG Corp.

Chemicals

Pohang Iron & Steel Co (Posco)

Basic Resources

Samsung Co

Industrial Goods & Services

Samsung Electro-Mechanics Co

Industrial Goods & Services

Samsung Electronics Co

Technology

Samsung Fire & Marine Insurance Co.

Insurance

Samsung SDI Co. Ltd.

Industrial Goods & Services

Samsung Securities Co. Ltd.

Financial Services

Shinhan Financial Group Co. Ltd. Banks
Shinsegae Co. Ltd. Retail
Sk Corp. Energy

Sk Telecom Co. Ltd.

Telecommunications

Sustainability Solution Provider
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Sector Company Name Score | Rating | Date
POSCO 03-2003
DONGBU STL 03-2003
INI STEEL 03-2003
oY HYUNDAI HYSCO 03-2003
DONGKUK STL MILL 03-2003
SEAH STL 03-2003
KOR IRON & STL 03-2003
HYUNDAI MTR 04-2003
KIAMTR 04-2003
XI5 Xt SSANGYONG MTR 04-2003
Renault Samsung Motor 04-2003
GM Daewoo Motor 04-2003
SAMSUNG ELECTRONICS 04-2003
uks ANAM SEMICON 04-2003
HYNIX SEMICONDUCTOR 04-2003
KEC 04-2003
SK 02-2004
KOGAS 02-2004
¥ Q-&7tA  |Hyundai oil Bank 02-2004
SOIL 02-2004
LG-Caltex 02-2004

Sustainability Solution Provider

=X, B & 7t =g, HI| X}

Sector Company Name Score | Rating [ Date
KUMHO PETRO CHEM 03-2004
NAMHAE CHEM 03-2004
KPIC 03-2004
DONGBU HANNONG CHEM 03-2004
DC CHEMICAL 03-2004
e SAMSUNG FINE CHEM 03-2004
- ISU CHEM 03-2004
HANWHA CHEM 03-2004
HONAM PETRO CHEM 03-2004
LG PETROCHEM 03-2004
LG CHEM 03-2004
SK CHEM 03-2004
LG CBL & MACH 08-2004
SAMSUNG ELEC MECH 08-2004
SAMSUNG SDI 08-2004
LG ELECTRONICS INC. 08-2004
HMI|MX} SAMSUNG TE_CH\_NIN 08-2004
Taihan Ekectric wire 08-2004
Pentech 08-2004
Hansol LCD 08-2004
Hyundai autonet 08-2004
LG Industrial Systems 08-2004

Eco-Frontier Co. | 28

Korean Results - Autos

HMC

RSM

KIA

GMD

SMA

Sustainability Solution Provider
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Korean Results - Steel

POSCO

DBSTL

HHYSCO

HHYSCO
SEAH
IN
KISCO
0 200 400 600 800 1000 1200 1400 1600
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Korean Results - Semiconductors

L I | | | I |

Hynix

A
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AU -

HHYE ATAY, @RI
http://www_ecofrontier.co.kr http://www, sustainability.co.kr M2E

O|Z=2E|0{, jmchung@ecofrontier.co.kr
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